Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly accounts have been prepared based on the same accounting policies and 

methods of computations consistent with those adopted in the 1999 Annual Report. There has 

been no change to these policies and/or methods adopted for the current financial year todate.

2.  Exceptional items. 









There were no exceptional items.

3.  Extraordinary items.               

     There were no extraordinary items.

4. Taxation


CURRENT YEAR

QUARTER

RM’000
CURRENT YEAR TODATE

RM’000
PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

Current Taxation
17,078
17,078
NR

-Malaysia
7,669
7,669
NR

-Overseas
9,409
9,409
NR






Transfer to deferred

 Taxation
-
-
NR

-Malaysia
-
-
NR

-Overseas
-
-
NR






Share of tax in associated Company
486
486
NR

 





17,564
17,564
NR

5.    Pre-acquisition Profits
There were no pre-acquisition profits or losses for the current quarter ended 31 March 2000.

6.    Profits on sale of investments and/or properties

There were no profits derived from the sale of investments and properties for the current quarter 
ended 31 March 2000.
5. Purchase or disposal of quoted securities

Changes in the quoted investments held since the date of our last report are as follow :


RM’000

 a.  Total Purchases
232

      Total Disposals
229

      Total Profit/(Loss) on Disposals
            22







 b.  Total investments at cost
2,644

      Total investments at carrying value/book value
        1,574

      Total investments at market value at end of                                                                 

      Reporting period 
1,574

6. Effect of changes in the composition of the Company/Group for the current financial year to 

date.

       There was none.

9.   Status of uncompleted corporate announcement.
There were no corporate proposals announced but not completed in the interval between 

28th April 2000 and the date of this announcement.

10.  Seasonality or cyclicality of operations.

        For the oil palm sector, the 1st quarter period represent the trough of the FFB production cycle in

 Malaysia while it is the early stage of a rising production trend in PNG.

11. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares.

There  were   no    issuances  and  repayment  of  debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale   of treasury shares for the current financial 

       year todate.

12.  Group borrowings as at 31 March 2000 :


31.12.1999


RM’000
RM’000

Term Loans



   Secured      - denominated in RM
185,000
 185,000      

                      - denominated in AUD
29,692
31,771

                      - denominated in USD
465,500
465,500

   Unsecured - denominated in USD
  68,400
   68,400






748,592
   750,671





Less : Current portion of term loans
(116,926)
(117,170)





Total Term loans As At  31 March 2000
631,666
633,501





Short Term Borrowings 



    Bank overdrafts                     - secured
0
2,160

                                                  - unsecured
0
57,890

    Short term bank borrowings – secured
1,632
25,524

                                                  - unsecured
206,227
173,205

    Total  Short Term Borrowings

    As At 31 March 2000
207,859
258,779

        Please refer to Note 22 for the Currency translation.

13.   Contingent liabilities

Contingent liabilities                                                           RM'000

       Guarantees given by the Company in respect of :

       A fixed AUD loan and credit facilities given by a bank

       
to a foreign subsidiary

                                   13,002

       Leasing facilities extended to an associated 

company 

                                                     230

                                                                                                    13,232

        Please refer to Note 22 for the Currency translation.

14.  Financial instruments with off balance sheet risk.

There were no financial instruments with off balance sheet risk for the current financial year todate.

15. Pending material litigation

There were no pending material litigation as of the financial year todate.

16. Segment reporting

Segment information for the current financial year todate is as follows :


Total
Australia
Papua

New Guinea
Indonesia
Malaysia


RM’000
RM’000
RM’000
RM’000
RM’000

20. RESULTS






  Turnover
252,453
10,060
94,894
412
147,087

  Plantation Operations
151,070

94,894
412
55,764

  Manufacturing
78,112



78,112

  Property development
12,362



12,362

  Hotel and services
10,098
10,060


      38

  Property investment
811



811

   Operating profit/(loss)before

   Interest and exceptional       

   items.






   Plantation operations
44,661
-
36,669
(2,493)
10,485

   Manufacturing
8,033



8,033

   Property Development
2,272



2,272

   Hotel and services 
464
512


(48)

   Property investment






   Associated companies
 1,737



1,737

   Investment income






   Other income including interest






      Income
2,740

966
253
1,521

 
59,907
512
37,635
(2,240)
24,000

   Interest on borrowings (a)
(10,026)
(354)


(9,672)

   Exceptional items         






    Profit/(loss) before taxation
49,881
158
37,635
(2,240)
14,328

TOTAL ASSETS EMPLOYED
3,765,874
73,197
520,019
170,830
3,001,828

    Plantation operations  
2,995,067

520,019
170,830
2,304,218



    Manufacturing
273,082



273,082

    Property Development

    
205,864



205,864



   Hotel and Services
77,406
73,197


4,209

   Property investment
109,566



109,566

    Associated companies
52,443



52,443

    Other assets
52,446



52,446

(a) Kulim Plantations (Malaysia) Sdn. Bhd. (KPM), a subsidiary company, ceased charging interest on its advances to its Indonesian subsidiaries w.e.f. 1.1.1999.

17. Commentary on material changes in PBT for the quarter as compared to the preceding

quarter.
21.         Not applicable for the first quarter of the year 2000.

18.  Review of performance

       Palm produce from Group’s Plantations were higher than the 1st quarter last year. Average prices 

obtained for palm products for the quarter were better than market as a substantial portion of the 

sales were at 1999 prices.

Oleochemicals and property divisions continued to provide positive contributions to the group’s result.

19.  Commentary on current year prospects.

22. Palm production in 2000 is expected to decline from the high level recorded in 1999. Prices for palm products since the end of 1999 had declined and the Group expects the palm products average prices for 2000 to be lower than those recorded in 1999.

23. Oleochemicals and property divisions should be able to record further improved performances.

24. Variance of actual profit from forecast (where the variance exceeds 10%).

Not applicable.

25. Dividend(s)

No interim dividend has been declared for the first quarter of the year 2000.
        a)  A final ordinary dividend for the year ended 31.12.1999 has been recommended.

        b)  (i)     amount per share – 5  sen (tax exempt)

             (ii)    previous corresponding period – N/A  sen

             (iii)   total dividend for the current financial year – NIL

        c)          date payable – 21.07.2000 ,  and

        d)          in respect of deposited securities, entitlement to dividends will be determined on the basis of                   

                     a record of depositors as at – 30.06.2000.

22. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :


March 2000

Month End Rates


1st Qtr 2000

Average Rates 
Preceding Year

Corresponding

Period

Month End Rates


Preceding Year

Corresponding

Period

Average Rates

Australia (AUD)
2.3250
2.4020


N/R
N/R

Indonesia

(IDR’000)


0.5050
0.5380
N/R
N/R

Papua New 

Guinea (PGK)


1.4650
1.4545


N/R
N/R

United Kingdom

(GBP)
6.0520
6.1250
N/R
N/R

United States 

(USD)


3.8000
3.8000
N/R
N/R
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